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INDEPENDENT AUDITOR'S REPORT
To the Members of SHARDA DEL ECUADOR CIA. LTDA

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA DEL ECUADOR
CIA. LTDA, which comprise the Balance Sheet as at December 31, 2017, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”)with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act., read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind



AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

wpinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at December 31, 2017.its loss including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

I. As required by section 143 (3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account,

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given 1o us:

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

o

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE : MUMBALI

DATED : 11.04.2018 —
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SHARDA DEL ECUADOR CIA. LTDA.

BALANCE SHEET AS AT 31 DECEMEER, 2017
; (Amount in INR)
= As at As at
AL Note No | 34 pec.2017 31-Dec-2016
ASSETS
Current assets
Financial assets
Cash & cash eqguivalents 3 32,438 53,966
Other financial assets 4 11,076 784
Total current assets 43,514 54,750
Total assets 43,514 54,750
EQUITY AND LIABILITIES
Equity
Equity share capital 5 19,891 19,861
Other equity (5] 2,545 3,969
Total equity 22,4386 23,860
Current Liabilities
Financial liabilities
Trade Payable 7 21,078 30,890
Total current financial liabilities 21,078 30,890
Total current liabilities 21,078 30,890
Total equity and liabiities 43,514 54,750
As per our report of even date
For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA DEL ECUADOR CIA. LTDA.
Firm Registration No. 101083W
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SHARDA DEL ECUADOR CIA. LTDA.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 DECEMBER, 2017

{(Amount in INR)

MNote
No

Year ended
31-Dec-2017

Particulars

Year ended
31-Dec-2016

Income

Other Income 3,245,118

1,074,716

Total income 3,245,118

1,074,716

Expenses
Employee Benefits Expense
Other expenses

1,721,845
1,523,273

458,018
616,657

Total expenses 3,245,118

1,074,716

Profit/{loss) before tax

Tax expenses
Current tax
Deferred tax

Total tax expenses

Profit/{loss) for the year

Other comprehensive income

Other comprehensive income to be reclassified to profit or loss
in subsequent periods:

Exchange differences on transiation of foreign operations
Income tax effect

(1,424)

519

Other comprehensive income for the year, net of tax (1,424)

519

Total comprehensive income for the year (1,424)

519

Earning per equity share
Equity share of par value of USD 1 each
Basic & Diluted

The accompanying notes are an integral part of the financial statements

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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For and on behalf of the Board of Directors of
SHARDA DEL ECUADOR CIA. LTDA.
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SHARDA DEL ECUADOR CIA. LTDA,

STATEME CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016 (Amount in INR
Particulars Equity Share Reserves & Surplus Items of other Total equity
Capital comprehensive
Legal reserve | Retained eamings | Foreign Currency

translation reserve
As on 01 January 2016 19,891 873 (4.877) 7,254 23,341
het Profit for the penod = - - -
Other comprehensive income . - 518 518
Total Comprehensive Income - 519 519
Transfer to legal reserve (384) 384 - -
As on 31 December 2016 19,891 489 (4,293) 7,773 23,860
FOR THE YEAR ENDED 31 DECEMBER 2017 {Amount in INR)|
Particulars Equity Share Reserves & Surplus Items of other Total equity

Capital comprehensive
Legal reserve |Retained gamings Foreign Currency

translation reserve
As on 01 January 2016 15,891 488 {4.293) 7.773 23,860
Met Frafit for the penod - - = =
Other comprehensive income - - {1,424) {1.424)
Total Comprehensive Income - - (1.424) (1.424)
Transfer to legal reserve - - (1,424) (1.424)
As on 31 December 2017 19,891 489 (4,293) 6,349 22,436

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

For and an behalf of the Board of Directors of

SHARDA DEL ECUADOR CIA. LTDA.
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SHARDA DEL ECUADOR CIA. LTDA.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST DECEMBER 2017

{(Amount in INR})

: Year ended Year ended
e s 31-Dec-2017 31-Dec-2016
Cash flow from operating activities
Profit/{loss) before tax - -
Profit{Loss) before tax
Adjustments to reconcile profit before tax to net cash flows
Operating profit/(loss) before working capital changes - -
Movements in working capital
Increase/ (decrease) in other financial liabilities (9,812) 28,040
Decrease / {increase) in other financial assets (10,292) - (784)
Cash generated from /{used in) operations (20,104) 28,256
Direct taxes paid (net of refunds)
Net cash flow from/ (used in) operating activities (A) (20,104) 28,256
Cash flows from investing activities
Net cash flow from/ (used in) investing activities (B) - -
Cash flows from financing activities
Net cash flow from/ (used in) in financing activities (C) - -
Net increase/(decrease) in cash and cash equivalents (20,104) 28,256
(A+B+C)
Cash and cash equivalents at the beginning of the year 53,966 25,191
Exchange difference on translation of assets and liabilities (1,424) 519
Cash and cash equivalents at the end of the year 32,438 53,966
Components of cash and cash equivalents
Cash on hand
With banks- on current account 32,438 53,966
Total cash and cash equivalents (note 3) 32,438 53,966

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No.101083W
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For and on behalf of the Board of Directors of
SHARDA DEL ECUADOR CIA. LTDA.

LA
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PRESIDENT
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SHARDA nEl. Ecumon CIA. LTDA.

1. tnrpumtn information

Sharda Del Ecuador Cia. Lida, (the company) was incorporated on 01.07.2008 in Ecuador, The holding company is Sharda Cropchem Lid
("SCL") | Formerty known as Sharda Worldwide Exporls Pl Lid.) w.e.f. 21.05.2009

Sharda Del Ecuador Cia. Lida. is engaged in the business of dealing in agrochemical products in Ecuador
2. Basis of proparation

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under

section 133 of the Companies Act 2013 (the Act) [Companses (Indsan Accounting Slandards) Rules, 2015] and olher relevant provisions of
tha Act

The financizl statements have been prepared on a histoncal cost basis, except for the following assets and lisbiibes which have been
measured at fair valee or revalued amount:
Derivative financial instruments
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),

2.1 Summary of significant accounting policies

{a) Current versus non-current classification

The Company presents assets and labiifies in the balance sheet based on current! non-current classification. An assel is trealed as cumrent
wien it is;

- Expecied to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within bwelve montha after the reporting perwod, or

- Cash or cash equivalent unless restricled from being exchanged or used to saltla a liability for at least tweive monihs after the reporting
period

All olher assets ane classified as non-current

A liability i current when:

- Il is expected 1o be sellled in normael operating cycle

- It &5 hetd primarnily for the purpose of trading

- It is due to be setlled within twebve months alter the reporling penod, or

- Thare s no unconditional right to defer the setflement of the liability for at least twelve months after the reporing period

The Company classifies ail other Tabiities as non-current.

Deferred tax asseis and liabilities are classified as non-current assets and liabilities

The operaling cycle is the time between the acguisition of assets for processing and thoir realisation in cash and cash equivalents. The
Company hes identified twelve manths as its operaling cyce

(b} Foreign currency translation
These financial stalements are presented in Indian Rupee (INR), which is also the holdnig companies functional currency.

The results and financial position of fareign operations that have a funclional currency different from the presentation cumency are translated
into the presentation curmency as follows:

- azsels and liabiliies are transiated al the closing rate at the date of thal balance sheat

- income and cxpenses are translated at average exchange rales (Unkess this is not a reasonable approximation of the cumulative effect of
the rales prevailing on the transaction dates, in which case income and expenses are translaled al the dates of the Iransactions), and

- All resulting exchange differences are recognised in other comprehensive income

(c) Fair value measuremant




SHARDA DEL ECUADOR CIA. LTDA.
MNotes to 1 for the rended 31 r, 2017

The Company measures financial instruments, such as, derivatives at fair value at each balance shest data.

Fair value is the price thal would be received lo sell an assel or paid lo Iransfer a liability in an orderly transaction between markel
participants al the measurement date. The fair value measurement iz based on the presumption that the fransaction to sall the assel or
transfer the liability 1akes place either:

= In the principal market for the asset or Rability, or

- In the absence of a principal market, in the most advanlageous market for the asset or kability

The principal or the most advantageous market must be accessible by the Company

The fair value of an azsel or a liabiity is measured using the assumptions that marke! patticinants would use when pricing tha assel or
liability, assuming that marke! participants act in their economic best interes!,

A fair value measurement of 8 non-financial asset takes inlo account a market paticipant's ability to generate economic benefils by using the
assel in its highest and best use or by selling it to anolher market parficipant that would use the asset in its highest and best use.

The Company uses valuation techniques thal are appropriale in the circumsiances and for which sufficient data ans available to measure fair
value. maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assels and fabililies for which fair value ls measured or disclosed in the financial statements are categorised within the fair value
higrarchy, described as follows, based on the lowest level inpul thal is significant to the fair value measurement as a whale,

Level 1 — Quoted (unadjusted) market prices (n aclive markets for ienfical assets or labilities

Level 2 — Waluation technigues for which the lowest level input that |s significant to the fair value measurement is directly or indirectly
observable

Level 3 — Valuation lechniques for which the lowes! level inpul that is significant 1o the fair value measurement is unobservable

For assets and lhabilities that are recognised in the financial statements on a recurming basis, the Company determines whether transfers
have occurred between levels in the herarchy by re-assessing calegorisalion (based on the lowest level input that is significant 1o the fair
value measurement as @ whale) at the end of each reporting pariod.

For the purpose of fair value disclosures. the Company has delermined classes ol assels and liabiities on the basia of the nalure,
characteristica and risks of the pssel or Eability and the level of the fair value hierarchy as explained above.

This note summarses agcounting palicy for fair value. Other fair value related disclosures are given in the relevant noles.
- Disclosuras for valuafion methods, significant estimates and assumplions (Note 40)
- Fimancial instruments (including ihose carmed al amorised cost) (Note 40)

(d} Revenue Recognition
Revenue is recognized to the extent that it iz probable that the economic benefits will flow to the Company and the revenue can be reliably
measured.

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have been passed to the buyer. Revenue from the
sale of goods is measured af the fair value of the consideration received or receivable, net of returmns and allowances, trade discounts,
valume robates and cash discounts. The Company operates a loyalty programme where cusiomers accumulale points for purchases made.
Revenue relaled to the award peints is defermred and recognised whan the points are redeemed. The amount of revenue is based on the
number of points redeemed relative fo the tofal number expected to be redeomed.

Interest income

For all dett mstruments measured either al amortised cost or 21 fair value through other comprehensive income, interest income Is recorded
using e efective inlerest rate (EIR). EIR is the rato that exactly discounts the estimated fulure cash payments or receipls over ihe expecled
Iife of the financial instrument or a shorter period, where appropnate, (o the gross camying amount of the financial aszot or lo the amortised
cosl of a financial liability, When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms ol the financial instrumeant but does not consider the expacted credil losses. Interest incoma is included in finance income
in tha statement of profit and loss.,

Dividends

Dividends are recognised in profit or loss only when the right to recelve payment is established, it is probable that the economic benefils
associated with the dividend will flow 1o the Company, and the amount of the dividand can ba maasured reliably.

[e) Taxes
ﬂum:r_rll. income tax

Current income tax assets and labilies are measured at the amount expecled to ba recoverad from or paid to the laxation suthorities. The
lax rates and tax Bws used 1o compule the amount are those thal are enacled or subsianlively enacted. al the reporing date in the countries
whare Ihe Company operales and generales laxable Income.,

Current income lax relating to items recognised oulside profit or loss ks recognised oulside profit or loss (edher in other comprehensive
income of in equity). Current lax flems are recognised in cofrefation to the underlying transaction either in OCI or direclly in-equity,
Management periodically evaluates positions taken in the tax returns with respect (o situations in which applicable tax regulallnn;q*m;ﬂgaﬁgﬁ _'
1o Interpretation and establishes provisions where appropriate fes ~
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SHARDA DEL ECUADOR ClA. LTDA.
N to financial statemen

Daforred tax

Delermed tax is provided using the Hability method on iemporary differences between the tax bases of assets and llabilities and thelr camying
amounts for Enancial reporting purposes at the reporiing date.

Deferred tax llabiities are recognised for all taxable iemperary differences, excepl in respect of laxable temporary differences associated wilh
investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlbed and it is probable thal the temporary differences will not reverse In the foreseeable fulure.

Dafarred tax assets are recognised for all deductible temporary differences, the camy forward of unused tax credits and any unused tax
lpgses. Deferred tax assels are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused lax credits and unused tax losses can be ulilised, excapl:

- When the deferred tax assel relating to the deductible temporary difference arises from the inifial recognition of an asset or liability in a
transaction that s not a business combination and, at the time of {he transaction, affects neither the accounting profil nor laxable profil o
lRgss

- In respact of deductible temporary differences associated with investmaents in subsidianos, associates and intorests in joint ventures,
deferred tax assets are recognised only. to the extent that it is probable that the temporary differences will reverse in the foresecable future
and taxable profil will be available against which the iemporary differences can be ulilised

The carmying amount of deferred tax assels s reviewed at each repanting date ano reduced (o the extent hal it 15 no lenger probable that
sulficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised  Unrecognised deferred tax assels ane -
asseased at each reporiing dale and are recognizsed 1o the axdent ihat it has become probable that future taxable prafits will allow the
deferrad tax asset to be recovered.

Deferred lax assels and kabillies are measured al the tax rales that aro expected to apply in the year when the assot & realised or the
hability is seftied, based on 1ax rates (and tax laws) thal have been enacled or substantively enacled at the reponiing date.

Deferred tax relating 1o ilems recognised oulside profit or loss is recognised outside profit or logs (eithir in other comprehensive income or in
equity). Deferred tax lems are recognised in cormelation 1o the underying transaction either in OCI or directly in equity.

Deferred tax assels and deferred tax abililies are ofisel if a legally enforcesble right exists to scl off current tax assels against curment tax
Eabilities and the deferred taxes relate 1o the same taxable entity and the samea taxation authority,

{f) Use of estimatos

The preparation of financial stalements in conformity with Indian Accounting Standards requires the management to make judgments,
estimates and assumptions that affec! the reporied amaounts of revenues, expenses, assets and liabilities and the disclosuro of confingent
liabilities, at the end of the reporting period. Although these eslimates are based on the managoment’s best knowledge of curment events and
actions, uncaertainty about these assumplions and estimates could resull in the oulcomes requining 8 material adjustment to the carmying
amounts of assels or llabilities in future periods.

{g] Praporty, Plant and Equipment and Deprociation

Propery. Plant and Equipment are stated al cost less accumulated depreciation and impairment losses, if any. Cost comprises purchasa
price and any atiribulable cost of bringing the asset to its working condition for its intended use.

Depreciation is provided after impairment, il any, using Ihe straght-ing method as per the usetul kves of the assels estimated by the
management, or al rales prescribed undar Schedule || of the Companies Act 2013

(h) Intangible assots and amortisation
Intangible assels acquired separalely are measured on initkal recognition al cost. Follawing initial recegnition, intangible assels aro carried at
cosl less accumidated amorization and accumulated impaiment losses, if any.

The useful ves of intangible assats are assessed as finke

Intangible assets are amortised over the useful economic life and assessed for impairment whenover here is an indication that the infangible
assel may ba impaired. The amortisalion period and the amortisation method for an intangible assel are reviewed al leas! at the end of each
reporiing pedod. Changes in the expected useful ife are considered to medify the amortisation period, as appropriate, pnd are treated as
changes in accounting estimates, The amortisation expense on intangible assels is recognised in the stalement of prafit and loss uniess
such expenditure forms part of camying value of another assel

(3ains or losses arising from derecognition of an intangible assel are measured as the difference belween the net disposal proceeds and the
carrying amaunt of the asset and are recognised in the statement of profit or loss when the assel is derecognised,

Computer Software
Expanees on implementation of Computer Software are amartised on a straight-line basis over a period of four years

Research and Dovelopment costs, Product Registration and Liconces
Resparch costs are expensed as incurred. Dovelopment expenditures on an individual projoct are recegnised as an intangible assel when
the Company can demonsirate:




SHARDA

DEL ECUADOR ClA. L
inancial state

- The technical Teasibility of completing the ntangible asset so that the asset will be available for use or sale
- its inlention to complete and its ability and inlention to use or sell the assel
- it is probable thal fulure economic benefits will flow to the Company and the Compary has conirol over the asscl

Cost of Product Regisiration generally compnse of costs incurred towards crealing product dossiers, lees paid to registration consuliants,
application fees to the ministries, data compensation costs, data call-in costs and fees for 1ask-force membership.

in situations where conslderation for data compensation is under negetiation and Is pending finalisalion of contractual agreements, cost is
datermined on 8 best estimate basis by the managemant, and reviged o actual amounts on conclusion of agreements.

Product Registration and Licence charges ane amorlised on a straighl-fing basis over a period of five yoars.

Fallowing inifial recognition of the development expenditure as an assel. the asset s camied at cost less any accumulated amortisation and
accumulated impairment losses. Amodtisation of the assel begins when development is complele and the asset is available for use. It is
amoriced over tha period of expacted fulure benafit Amorisation expense is recognisad in the statement of profit and loss unless such
expenditure forms part of carmying value of anolher assel.

During the penod of development, the asset is tested for impairment annually.

{l} Lease

The determination of whother an arrangement is (or contains) a lease is based on the subslance of the arrangemant al the inceplion of the
lease. The amangement is, or contains, a lease if fulfiment of the amangement s dependent on the use of a specific assel or assels and the
arrangement conveys a right to use the assel or assels, cven if that right is not explicitly specifiod in an arrangement

Company as a lossee

A lease is classifiod al the inception date as a finance lease of an operaling lease. A lease that transfers substantiaby all the risks and
rewards incidental to ownership o the Company i classified as a finance loasa. Operating lease payments are recognised as an exponde in
the statemnent of profit and loss on a straight-line basis over the lease term

{i} Inventorios

Raw maietials, traded goods and finished goods are valued at lower of cost or nel realizable value. Cost includes diroct malerial o direct
expanses. Cost is determined on a weightad average basis as per individual location which is done on gpecific identification of batches. Net
realizable value is the estimated selling price in the ordinary course of business, less estimalod costs necassary lo make the salos

(k) Pravisions

A provision is recognized when the Company has a present obligation as a resull of past event, itis probable that an outflow of resowrces
embodying econamic benafils will be required to settle the obligation and a reliable estimate can be made of the amouni of the ahlipation.
Provisions are not discounted to their present value and are determined based on the best estimate required to settie tha obiigation at the
reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimalizs.

(1} Contingant Liabilitios

A comingent lizbility |5 a possible obligation that anses from past events whosa exislenca will be confirmed by the occurrence or non-
pecumence of one of mare uncertain future avents beyond the control of the group or a present chiigation that is not recognized because itks
not probable that an outflow of resources will be required (o setile the obligation. A contingont liability atso arses in exfremely rale cases
where there is a liabiity that cannol be recognized because il cannol be measured refiably, The group docs not recogniae & conl rgent
liabilty but discloses its existenca in the financial staloments

A contingent assel is nol recognised unless it becames virtually certain that an inflow of cconomic benafits will arfse, Whan an inflow ol

economic benefils is probable, contigent assets are disclosed in the financial statements. Contingent lighiities and conlingen’ Aiicls ane
reviewed at each balance sheel date.

{m) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash al banks and on hand and shorl-lerm deposils with an original numburity of
three months or less, which are subject o an insignificant risk of changes in value
For the purpose of the consolidaled statement of cash flows, cash and cash equivalents consist of cash and short-tarm dopoaits . = dofined

above, not of outstanding bank.

{n) Earnings per share .
Rasic eamings per share ana calculated by dividing the net profit or loss for the peried atiribulable lo equily sharcholders by 11 weighled
average number of equily shares outstanding during the peried.

For the purpose of calculating diluted earnings per share, the net profit after tax far the period altributable lo equity sharhalders and the
weighted average number of equity shares outstanding during the period are adjusted for the effecte of all dilulive pojential ot o
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s for the
1. Corparate information

Sharda Del Ecuador Cia. Lida. (the company) was incorporated on 01.07.2008 In Ecusdor. The holding company i Sharda Cropchem Lid
"SCL7) { Formerly known as  Sharda Worldwice Exports Pyt Lid) w.e.f 21.05.2008

Sharda Dal Ecuador Cia. Ltda. is engaged in the business of dealing in agrochemical products in Ecuador

2. Basis of proparation

mwwmmmmmmmmmmmmmmmmmmsmmmtwmpmﬂmm
section 133 of the Companias Act 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2016 and other relevant provisions of
fhe Act.

The financiol statements have been prepared on a histarical cost bass, except for the following assets and liabilities which have been
maasured at fair value of revalued amount

=  Derivative financial instruments

= Cerigin financia! assets and liabilities measured at fair value (refer accounting policy reganding financial instruments).

2.1 Summary of significant accounting policies

(8) Current versus non-current classification

The Company presents assets and lizbilitias in the balance sheet based on curment! non-current classification. An asaet is teated as current
when it s

- Expected to be realised or intended 1o be sald of consumed in normal operating cycla

- Hald primarily for the purpose of frading

- Expacted to be realised within twalve months after the reporing period, ar
-cmntt.uhmmﬂemmremmlrlmﬁmmmwmmmaluumfmﬂmmmmmmmewﬁnﬂ
penod

All other assets are classified as non-cument

A lighility ls cument whean:

- It is expacted to be settled in normal operating cycle

= It is hald primarily for the purpose of trading

- It is due to be ssttled within twetve months after the reporting period, or

- There is no unconditional right to dafer the seftlement of the Eability for at least twehve months alter tha reparting period
The Company classifies all ather liabllities as non-curment.

Deferred tax assets and liabilities are classified a5 non-cument assets and lizbiities.

The operating cycle is the ime between the acquisition of assets for processing and their realisation in cash and cash equivalents The
Company has identified twehsd months as its operating cycle.

{b) Foreign currency translation
These financial stataments are presented in Indian Rupes (INR), which is also the holdnig companies functional currancy,

The results and financial position of forelgn operations that have a functional currency different from the presentation curmency are translated
into the presantation currency as follows:

- assets and liabilities are translated at the closing rate st the date of that balsnce sheet

- incoms and expenses are transiated at average exchange rates (unless this is not a reasonable approximation of the cumulative effect of
the rates prevailing on the ransaction dates, in which case income and expenses are iranslatad at the dates of the transactions), and

- All resulling exchange differences are recognised in other comprehensive Income

(¢) Falr value measurement [
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The Company measures financial instruments, such as, derivatives at fair value at sach balance sheet data.

Fair value |s the price thal would be received to sell an asset or paid o transfer a lablity in an ordedy transaclion between market
participants at the measurament date. The fair value measurement is based on the presumption that the transaction to sell the asset or
fransfer the Rabifity takes place either;

= In the principal market for the esset or liabiity, or

- In the absence of a principal market, in the most advaniagecus market for the asset or labdity

The principal or the most advantageous market must ke accessible by the Company.

ﬂufnlrvﬂh.nuflnnualu-ninhdlhrhnwmmhqﬂ'mmmpummmmpmﬁummuldmmmmH‘laaaaatﬂr
liabflity, assuming that market participants act in their econamic best interest,
.i.hu\rﬂuanmumnramﬁmmlmmhmwammwtmwmmmmm by using the
nm;atinItuanmnwm:ﬁmhmmﬁmmdummmmddmmmﬂmIhslﬁghustandbe:.l.uu

The Company uses valuation kechniques that are appropriate in the circumstances and for which sufficient data are available o measure fair
value, maximising {he use of relevant obsarvable inputs and minimising the use of uncbservable inpuls.

All assats and liabilities for which fair value s measured or disclosed in the financial sialements are categonsed within the fair value
hierarchy, described as follows, based on the lowest level input that Is significant to tha fair value measurement as a whale:

Level 1 — Cuoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measuremant is directly or |ndirectly
observable

Level 3 — Valuation techniques fior which the lowest level input that is significant 1o the fair value measurement is unobsarnvable

For assets and liabilibes that ar recognised in the financial stalements on a recurring basis, the Company determines whether transfars
haulumumdb!tmIevel:lnmwa:hybymmﬂuuwmmumdmﬂwwmdimmmﬂgmmmmﬂm
value messurament as & whole) at the end of each reporting period

mepupuuofhirmmm.mwmmmmmmmﬂlhmmmuﬂbﬁhurmmum.
characteristics and rigks of the asset or lability and the level of the fair value hierarchy as explained above.

This note summarnses accounting policy for fair value. Ciher fair value related disclosures ara given in the relevant notes,
- Disclosures for valuation methods, significant estimates and assumptions (Note 40)
- Financial instruments (including those carried at amortised cost) (Note 40)

{d) Revenue Recognition
mumﬂmmmmmmIimwnmmmmlnhamﬁhmllﬂmlumCmnpamamhmmunbuﬂlhhly
measured.

Sale of goods

RammIsmﬂmdmﬂﬂmﬁmnﬁ:mdmmdmm&mmmmmmwmbuy'ar. Revenue from the
sale of goods is measured at the fair value of tha consideration received or receivable, net of retums and aliowances, trade discounts,
volume rebates and cash discounts. The Company operates a loyalty programme where customars accumulate paints for purchases made.
Revenue related to the award points is deferred and recognised when the points are redeemed  The amount of revenus is based on the
number of points redeemed relative to the total number expected (o be redeemed.

Intarest income

For all debt instruments measured either al amortised cost or at fair value through other comprehensive income, Interest income is recorded
using the effective inlerest rate (EIR). EIR is the rate that exactly discounts the estimated futura cash payments or receipts over the expected
life of tha financial instrument or a shaner pericd, where appropriate, to the gross camying amount of the finandial asset or 1o the amortised
cest of a financial liability, VWhen calculating the effective interest rate, the Company estimates the axpected cash flows by considering all the
contractual terms of the financial instrument but does not consider the expectied credit losses. Interest incoma ks Included in finance income
in the statement of profit and loss,

Dividends

Dividends are recognised in profil or 1085 only when the right to receive payment is established, it i3 probable that the economic banafits
associated with the dividend will Bow to the Company, and the amount of the dividend can be measured reliably,

{g) Taxes
Current income Lax

Current income tax assets and liabilites are measured at the amownt expected 1o be recovered from or paid to the taxation autharities. The
tax rates and tax laws used to compule the amount are those that ane enacted or substantively enacted, &t the reporiing date in the countries
whera the Company operates and generates taxable incoma.

Currant income tax relaling lo lems recognised outside profit or loss s recognised cutside profit or loss (either in other comprehensive
income or In equity). Current tax items are recognised in correlation to the underying iransaction edther in OCI or directly in equity,
Management periodically evaluates positions taken in the tax retums with respect to situations in which applicable tax regulations are subject
{o interpretation and establishes provisions whene appropriate.

=y
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Deferred tax

Deferred tax is provided using the liability method on temporary differences batween the tax bases of assats and Eabilities and their carmying
amounis for financial reporting purposes at the reporting date,

Deferred tax Esbiliies are recognised for all laxable temporary diffierences, except in respect of taxable temporary differances associated
with imvesiments in subsidiaries, assoclates and inlerests in joint vaniures, when the timing of the reversal of the temparary differences can
be controlled and it is probabla that the temparary differences will not reversa in the foresseable future.

Deferred tax assels are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused
losses. Defarred tax assets are recognised 1o the extent that it is probable that taxable profit will be available against which the daductible
temparary differences, and the carry forward of unused tax credits and unused tax losses can be uiilised, except

= Whan the deferred tax asset relating (o the deductible temporary difference arises from the initial recognition of an asset or liability in &
lﬂ;wh'llhatisnataMrm:mmﬁnmjonm.mmumufhhnmhn.aﬂmmﬂhumemnﬂmwuﬁlmwapmﬁtw

- In respect of deductible temporary differences associaled with investments in subsidiaries, associates and Imefests in joint ventures,
deferred tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foresseable future
and tmable profit will be available against which the temporary differences can be utilised

The camying amount of defarred tax assets is reviewed al each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available (o allow all or part of the defermed tax asset to be utilised, Unrecognised deferred tax asseis are re-
assessed at each reporting date and are recognised to the extent that it has becoma probabie that fulure taxable profits will allow the
deferred tax asset 1o be recovernsd.

Defermed tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is setthed, based on tax rates (and tax laws) that have beon enacted or substantively enacted at the reporting dats.

Daferred tax relating 1o Hems recognised outsida profit or loss |s recognised outside profit or loss (either in other comprehensive income of in
equity). Deferred tax items are recognised in cometation to the underlying transaction efther in OCI or directly in equity.

Deferrad tax assets and defermed tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
lizbilitles and the deferred taxes relate 1o the same taxable entity and the same taxation authaority.

() Use of eatimates

The preparation of financial statements in conformity with Indian Accounting Standards requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assels and iabilities and the disclosure of contingent
liakilities. at the and of the reporfing period. Although these estimates are based on the management's best knowledge of cument events and
actions, uncertainty about these assumptions and estimates could result in the culcomes requiing a matedal adjustment ta the carrying
amounts of assets or liabilities in fulure periods.

(g} Property, Plant and Equipment and Depreciation

Proparty, Plant and Equipment are stated at cost less accumudated depreciation and impaimment kosses,  any. Cost comprises purchase
price and any attributable cost of bringing the assat to its working condition for its intended use.
Depreciation is provided after impaimment, if any, using the straight-line method as per the useful lives of the assets estimated by the
management, or at rales prescribed under Schedule | of the Companies Act 2013,

(h) Intangible assets and amortisation
Intangible assets acquired separately are measured on initial recognition al cost. Following initial recognition, intangible assets sre carmied at
cost less accumulated amortization and accumulated impairmant losses, if any,

The useful lives of intangible assets are assessed as finite.

Intangible assets are amortised over the useful econamic life and assessed for impairment whenever there is an indication that the intangibie
asset may be impaired. The amortisation period and the amortisation method for an intangibie asset are reviewsd at least at the end of each
reporting perod. Changes in the expected usaful life ane considenad to modify the amortisation pariod, as appropriate, and are treated as
changes in accounting estimates. The amortisation expanse on intangible assets is recognised in the statement of profit and loss unless
such axpenditure forms part of carmying value of another assat.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net dispasal procesds and the
camying amount of tha asset and are recognisad in the statement of profit or loss when the asset is derecognised.

Computer Softwar
Expenses on implamentation of Computer Softwarne are amortised on a stralght-line basis over a period of four years,

Research and Development costs, Product Reglstration and Licences
Research costs are expensed as incumed. Development expaenditures on an individual project ane recognised as an intangible asset when
the Company can demonsirate:




SHARDA DEL ECUADOR ClA. LTDA

- The technical feasibility of completing the intangible asset so that the asset will be avallabla for use or sale
- Its intention io complate and its ability and Intention to use or sell the assat
- It is probable that future economic benafits will fiow to the Company and the Company has conirol over ine asset

Cost of Product Registration generally comprise of costs incurred towards creating product dossiers, fees paid to registration consultants,
application fees to the ministries, data compensation costs, data call-n costs and fees for task-force membership

In situations where consideration for data compensation Is under negatiation and Is pending finalisation of contractual agreemants, cost s
detarmined on a best estimate basis by the management. and revised to aciual amounts on conclusion of agreements.

Product Registration and Licence charges are amortised on a stralght-line basis over a period of five years,
melmwa'ln‘lhMWMNMHMMMH&HEWMMM&EWWWMHWW
accumutated impairment losses, Amortisation of the asset begina when development is complete and the asset is available for use. Itis
mmwhmmmmmmmmummadinmmudmundmmlmm
expanditure forms part of carrying value of another assat.

During the pariod of davalopment, the asset is tested for impairment annually,

(i} Lease

Tho determination of whether an arrangament is (or contains) a kease is based on the substance of the amangement @l the inception of the
Iﬂua_Trnm‘ra‘wnentLmurmlm.amullﬂﬁmﬂﬂnmmlhmmmmdnmmwmmh
amangemant conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessee
Almlamwm&mimimm“ammnmmummse.ﬁlmmtummwmmmam
rawa'dainc:'denhllnmmlpbtheEanmwh:hmﬁmunﬂnmhm.ﬂw:ﬁmmwmmmmmuanmm
the statement of profit and loss on a straight-line basis over the lsasse term.

) Inventories

Raw materials, raded goods and finished goods are valued al lower of cost or net realizable value, Cost includes direct material and direct
expenses. Cost is determined on a weighted average basis as per individual location which is done on specific identification of baiches. Nat
realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary (o make the salas.

(k) Provisions

A provision is recognized when the Company has & present obligation as a result of past event, it Is prebable that an outfiow of rescurces
embodying economic benefits will be required to settle the cbligation and a refable estimate can be made of the amount of the obligation,
Provisiens are not discounted to their present value and are determined based on the best estimate required to sattls the obiigation at the
feporting date. These estimates are reviewed at aach reparting date and adjusted to refiect the current best estimates.

{I) Contingent Liabilities

A cantingent liability is & possible obligation that arises from past events whose existence will be confirmed by the cccurrence or nan-
mmnmdmw"muwwnhmmummmmdmywpaamm@ﬁmmIunqlmnwmdm
not probable that an cutflow of resources will be required to settle the obligation. A conlingent liabifity also arises in extremely rare cases
where there is a liability that cannct be recognized because |t cannot be messured reliably. The group does not recognize a contingent
liability but discloses s existence in the financial statements

A contingent assel is not recognised unless it becomes virtually cartain that an inflow of economic benefits will arise. Whan en inflow of
economic benefils is probable, contigent assets are disclosed in the financial statements. Contingent liabilities and contingent asssts are
reviewed at each balance sheet date.

{m) Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash al banks and on hand and short-term deposits with an original meaturity of
three months or less, which are subject to an insignificant risk of changes in valua.

For the purpase of the consolidated stalement of cash flows, cash and cash equivalents consist of cash and shart-term deposits, as defined
above, net of outstanding bank.

(n) Earnings per ahare

Basic eamings per share are calculated by dividing the net profil or less for the pericd atiributable to equity sharehalders by the weightad
average numbser of equity shanes outstanding during the period
memdmmmmmlmwm.memtpmmmrmh-mpuindmnmbhmaquwwmmamm
weighted average number of equity shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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3 Cash & cash equivalents

As al As at
Particulars 31-Dec-2017 31-Dec-2016
INR INR
Balances in Bank Accounts 32,438 53,068
Total 32,438 53,966 |
4  Other financial assets
As at As at
Particulars 31-Dec-2017 | 31-Dec-2016
INR INR
Other receivables 11,078 T84
Total 11,076 T84
§ Equity share capital
A As at As st
Particulars 31-Doc-2017 | 31-Dec-2016
INR INR
Authorised shares
400 (Previous year | 400) Shares of USD 1 sach 19,681 18,691
400 (Previcus year | 400) Shares of USD 1 sach 19,881 168,881
[ Total lssued, Subscribed & fully pald up share capital 19,891 19,881

B Reconciliztion of the shares outstanding at the beginning and at the and of the reporting period

Eguy Shares uity Shares
As at As at
Fonicioen 31-Doc-2017 31-Dec-2016
Number INR Numbar INR
At the beginning of the perod 400 19,891 400 18,891
Issued during the period
Dumudlr_vg at the end of the period 400 19,891 400 19,891

€ Details of sharaholders holding more than 5% of shares in the company

As at As at
Name of Shareholder N-Dec-2017 31-Dec-2016
Number |% of Holding Humbar % of Holding |
SHARDA CROPCHEM LIMITED 308 §3.50% 398 99.50%
&  Other equity
As atl As at
Particulars M-Dec-201T | 31-Dec-2017
INR INR

SurplusiDeficit)
Balance as per the las! financial statament (4,283) (4,67T)
Add ! Profiti{loss) for the year -
Laess: Transfar to Legal Reserve - 384
Clasing Balance {4,293) {4,203)
Legal Reserve
Balance as per the las! financial statement 489 873
Add - Transfer during the year - {384)
Ciosing Balance 489 489
Foreign Currency Translation Reserve
Balance as per the last financial statemant 7.773 7,254
Add : Charged during the yaar [1.424) 518
Closing Balance 6,349 7073

Total 2,545 3,969
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Other financial kabilities
As al As at
Pariculars 3-Dec-2017 31-Dec-2017
INR INR
Trada Payables 21,078 30,850
Total 21,078 30,850
Cther Income
Particulars Year ended Year ended
3.-Dec-2017 31-Dec-2016
INR INR
Income from Custodian Services 3245118 1,074 718
Total 3,245,118 1,074,716
Employee Benefiis
Particulars Yoar ended Year ended
31-Dec-2017 31-Dec-2016
INR INR
Salaries and wages 1,721,845 458,019
Total 1,721,845 458,019
Other Exponses
Particulars Year ended Year ended
31-Dac-201T 31-Dec-2018
INR INR
Office expensas 500,659 476,511
Rates and taxes B4, Tog 111,802
Bank charges 858 28,584
Professional chargas 935,929 -
Total 1,523,273 616,697
Fair Value Measuremants
As at 31-Deoc-201T As at 31-Dec-2017
Emoriized
FVTPL FVTOCH Cost FVTPL FNTOCH Amortised Cost
Financisl Assoets
Total Financlal Assets - B
Financial Liabilities
Total Financial Habiltes . . =
Contingent liabilities and Commitments
Year ended Yoar ended
Particulars 3-Dec-2017 31-Dec-2016
INR INR
Contingent Eabiliies MIL NIL
Commitmants NIL HIL
Eamings per share (EPS)
Year ended Year ended
Particulars 31-Dec-2017 | 31-Dec-2016
MR INR
Basic and diluted eaming per share:
Profit atter faxation as per staternent of profil and loss . -
VWeighted average number of equity shares outstanding 400 400
Basic and diluled eaming per share - 0,00
Mominal Value of equity share (LISD) 1.00 1.00
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14 Segmaent reporting
The Company operates in a single and related business segment viz. Agro Chemicals . Tharefore, the information required by
the IND AS 108 on segment reporting is not applicabile 1o the Company.
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